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9-1308.2 DCAA Coordination with Subteams9-1308.3 Communication of Contract Audit Results9-1308.4 DCAA Assistance After Report Issuance9-1308.5 Establishing Appropriate Responsibilities and Functions9-1309 Use of DCAA Operations Audits by the Should-Cost Review TeamFigure 9-13-1 Should Cost Review Team Organization Chart9-000 Audit of Cost Estimates and Price Proposals **9-001 Scope of Chapter **a. This chapter presents guidance for evaluating estimates of cost and profitsupporting price proposals submitted by contractors in connection with the award,administration, modification, or repricing of Government contracts. The guidanceapplies to audit of estimates submitted in connection with negotiation of the following:(1) prices of firm-fixed-price contracts;(2) initial and adjusted prices of redeterminable fixed-price contracts;(3) initial and successive target costs of incentive fixed-price and incentive costreimbursement contracts;(4) estimated costs of cost-plus-fixed-fee contracts;(5) estimated costs for indefinite-delivery/indefinite quantity contracts;(6) prices of spare parts;(7) contract change proposals;(8) rates for time and material and technical services contracts;(9) claims for price adjustments due to abnormal events;(10) economic price adjustments;(11) price adjustments pursuant to Cost Accounting Standards clauses; and(12) advance agreements on forward pricing factors such as indirect cost rates,labor hour rates, material handling rates, and other elements of pricing formulas to beused repetitively.Page 11 of 155
b. Section 1 discusses administrative procedures for field pricing support; thatsection includes coverage of requests to provide specific cost information and to assisthigher-tier contractors audit proposals submitted by subcontractors. Section 2 providesguidance in evaluating the adequacy of certified cost or pricing data and data other thancertified cost or pricing data. Section 3 discusses general evaluation procedures forestimates. Sections 4 through 7 present specific guidelines for evaluating costestimates for direct labor, direct material, other direct costs, and indirect costs. Section8 presents special considerations in pricing the impact of inflation, including the audit ofproposed contractual economic price adjustment provisions. Profit evaluationassistance to the contracting officer is discussed in Section 9. Section 10 highlightscriteria for audit of estimates derived from cost estimating relationships that involvenoncost variables. Section 11 provides guidance for limitation on pass through charges.Section 12 provides guidance in evaluating forward pricing rate agreements. Section 13provides guidance for DCAA participation as a member of a should-cost audit team.9-002 Related Audit Guidance **a. Chapter 5-500 covers Audits of Estimating Systems. It presents proceduresapplicable to auditing contractor compliance with the cost estimating requirements atDFARS 252.215-7002.b. Audit report preparation is covered in Chapter 10. Since audit reportingrequirements affect the fieldwork required, be familiar with Chapter 10 provisionsapplicable to the proposal at hand before you begin the proposal audit.c. The Graphic & Regression Analysis guidebook, Improvement Curve Analysisguidebook, and EZ Quant describe graphic and computational analysis andimprovement curve analysis techniques as evaluation tools, and should be used inconjunction with this chapter.d. Throughout this chapter, various Cost Accounting Standards are cited. Refer tothe complete text of CASB Rules, Regulations and Standards and to Chapter 8 for auditguidance on CAS.e. The DCAA Intranet and the APPS software provide an audit program to examineprice proposals which is to be tailored to the specific circumstances and an auditprogram for the examination of proposals under 10 million, under activity code 21000.When appropriate, the DCAA Intranet and the APPS application software should beused to expedite:(1) rate applications,(2) audit summarization, and(3) preparation of summary working papers, audit report exhibits, and rateschedules.Page 12 of 155
f. Chapter 4-403 covers the format and contents of working papers. Standardizationin design, content, and arrangement facilitates audit, supervision, and reportpreparation.g. As part of planning the audit of a price proposal, brief the request for proposals inaccordance with 3-303. During each audit of cost estimates or price proposals, observeany operations security (OPSEC) measures required by current DoD contracts orrequests for proposals, in accordance with 3-305.h. While auditing the price proposal, if anticompetitive procurement practices aresuspected, refer to 4-705 for audit guidance.9-003 The Total Audit Environment **a. The guidance in this chapter should be applied to the audit of individual proposalswith due regard for the audit environment, considering previous audit experience withthe contractor and the materiality of the various elements of the proposal. A detailedevaluation of each element of every proposal submitted for audit is normallyunnecessary.b. Make full use of all relevant knowledge about the contractor which has beendocumented in prior audits. This would include:(1) The strengths or weaknesses of the contractor's estimating system, whichmay also be the subject of a separate examination (see 5-500).(2) The general credibility of the contractor's proposals, as determined in thecourse of previous proposal evaluations and postaward audits. When a contractor'saccounting practices or representations of historical and projected costs repeatedlycontain significant deficiencies, errors, or unreasonable estimates which suggest eithernegligence or an apparent intent to deceive the Government, such cases are reportableunder 4-700.(3) The reliability of the contractor's cost accounting system.(4) Current trends in the contractor's labor, indirect cost, or other costs, asreflected in the results of recent proposal evaluations or audits of incurred costs.(5) Current changes in and/or modernization of the contractor's manufacturingpractices as noted during tours of the manufacturing floor, perambulations, and in theresults of estimating system compliance audits, recent proposal evaluations, or audits ofincurred costs. Changing the flow of how products are made can affect the flow of costs(see 14-800).(6) Cost avoidance recommendations made as a result of operations audits (see14-500).Page 13 of 155
9-100 Section 1 - Administrative Procedures for Field Pricing Support**9-101 Introduction **a. This section presents the general procedures for processing requests for advisoryaudit reports and other contract audit information related to contractor andsubcontractor price proposals. Basic guidance on audit fieldwork and preparation ofaudit reports is not repeated in this section.b. The term "PCO" is also applied to a plant representative/ACO who has beendelegated procurement authority to execute the particular contract action.9-102 The Field Pricing Support Concept **9-102.1 The Approach **a. FAR 15.4 and DFARS 215.4 describe the responsibilities and functions for theaudit, analysis, and negotiation of price proposals, and related matters concerningnegotiated procurements. Much of this guidance applies to all types of negotiatedpricing actions, including contract price redetermination after costs have been incurredunder the contract. However, certain requirements may apply only to the initial pricingof contracts, contract additions, or contract modifications (sometimes called forward orpre-award pricing actions).b. Field pricing support consists of all audit and other specialist effort necessaryfor the contracting officer to determine the reasonableness of the proposed cost orprice. FAR 15.404-2 assigns the contracting officer responsibility for determining theextent of field pricing support required, and for establishing the specific areas in whichaudit input is needed. This usually results in a request to DCAA to provide field pricingassistance. DCAA provides the following forward pricing services:Page 14 of 155
Contractor’sSupportingDocumentationType ofReportOpinionProvide readilyavailableinformationlocated either inthe FAO files,or obtainable byrequests forinformation(RFI).Certified cost or pricingdata; data other thancertified cost or pricingdata; General ledgerdetail; and other data asrequestedNoneDocumentationvaries (e.g.telephone withwrittenconfirmationmemorandum)9-107Performance ofspecificproceduresagreed-upon inadvance withthe customerCertified cost or pricingdata; data other thancertified cost or pricingdataNoneReport9-108Examination toascertainwhetheramountscomply withsolicitationtermsData other than certifiedcost or pricing dataOpinion ontheproposedamountsexaminedReport9-108Examination toascertainwhetherproposedamountscomply withsolicitationtermsCertified cost or pricingdata on the completeproposal or part(s) to beexamined; data otherthan certified cost orpricing data on thecomplete proposal orpart(s) to be examined(cost information only)Opinion ontheproposedamountsexaminedReportChapter 9Examination toascertainwhetherproposed ratescomply withFAR Part 15,FAR Part 31,applicableAgencySupplements,and CAS (ifapplicable)Cost or pricing dataOpinion ontheproposedratesexaminedReport9-700Type ofServiceScope ofServiceAdvisoryServicesSpecific CostInformation[Code 25000]AttestationApplication ofAgreed-UponProcedures[Code 28000]AttestationExaminationCost RealismAnalysis[Code 27010]AttestationExaminationAudit ofCompleteProposal orAudit of Part ofa Proposal[Code 21000]AttestationExaminationAudit ofForwardPricing Rates[Code 23000]Page 15 of 155ReportingCAMCite9-311.49-1200
A clear understanding of the requestor's needs is essential for establishing thescope for audits of proposals for either prime contracts or subcontracts as discussed in9-103.3 and 9-104.2. When significant contractor deficiencies or system problemsexist, the auditor should explain them to the contracting officer and discuss the potentialfor additional audit coverage. When a request is received for an examination of theentire proposal and there is little risk involved, discuss with the requestor if their needscould be met by other services such as examining part of the proposal (9-108) orproviding specific cost information (9-107). See 4-104 for guidance on preparingacknowledgment and notification letters. There are special requirements for reportingon an examination of a part of a contractor's proposal as stated in 9-108, 9-206, and 9207.c. FAR 15.404-2(a)(3) encourages contracting officers to team with appropriatefield experts throughout the acquisition process, including negotiations. Earlycommunication among team members assists in determining the extent of assistancerequired, the specific areas for which assistance is needed, a realistic audit schedule,and the information necessary to perform the field pricing assistance audit. TheDefense Contract Management Agency (DCMA) advocates use of Integrated ProductTeams (IPTs) whenever possible. DCAA auditors may not be a team member of anIPT. However, DCAA will provide audit services, as necessary, to assist the contractingofficer in determining a fair and reasonable price (See 1-800). DCMA no longerprepares traditional field pricing reports which integrate both technical and pricingaspects. FAR 15.404-2(b)(1)(ii) does not require that field pricing assistance reconciletechnical and audit recommendations. When the PCO determines that audit support isrequired, then the PCO will send the audit request directly to the cognizant audit office.The PCO sends requests for field pricing support services broader than audit servicesto the plant representative/ACO, with a copy to the cognizant contract audit office; thecontract auditor shall treat the advance copy of the PCO request as a signal to beginthe audit work. DCMA policy is that requests for DCAA audit will be forwarded to thecognizant FAO and the requestor be apprised of such action and advised that futurerequests may be sent directly to DCAA. If after receiving an advance request there isconcern about whether an audit will be necessary, immediately discuss the matter withthe ACO. Any uncertainty about whether an audit will be needed should be resolved infavor of starting the audit. If the ACO states that an audit will not be requested, contactthe PCO to determine whether ACO actions will be sufficient. If the PCO states that anaudit is necessary, it should be performed as a direct request in accordance with FAR15.404-2(c) and the ACO should be so advised (see 9-103.1d.(7)).d. The field pricing support process is conducted as a cooperative team effort inorder to ensure timely and effective response to the PCO's request. The efforts of allfield pricing support team members are complementary, therefore, cooperation andcommunication are essential in order to establish a proper understanding of eachmember’s role.e. The procedural steps involving contract audit are discussed in laterparagraphs of this section. The roles and relationships described in 9-305 also apply inthe field pricing support situation.Page 16 of 155
9-102.2 Applicability of Procurement Procedures **a. FAR/DFARS procedures are cited in this section for convenience and onlybriefly outlined. Slight variations may occur among DoD components, and proceduresapplicable to non-DoD agencies may differ. Auditors auditing major or numerousproposals for a particular DoD or non-DoD contracting activity should be familiar withthe applicable agency FAR supplement and any special proposal requirements of theprocurement office. This information is needed to ensure good support to the PCO, toanticipate procurement needs for contract audit services, and to estimate and monitorworkload trends. It is especially important in this regard to know the procurementoffice's dollar thresholds and related criteria for requesting field audit of proposals (9102.3).b. FAR 15.404-2(c)(2) and 10 U.S.C 2313(d) provide that contracting officers arerequired to contact the cognizant audit office to determine whether an audit of theproposed indirect costs was conducted during the preceding 12 months. Contractingofficers are not to request a preaward audit of indirect costs if this would entailduplicative audits. Requests may be made in circumstances where the informationavailable is considered inadequate for determining reasonableness of the proposedindirect costs. (See 1-303)c. Prime contractors are required to register in the Central ContractorRegistration database (now known as the System for Award Management (SAM)) priorto award of a contract or agreement, which contains the clause at FAR 52.204-7 orDFARS 252.204-7004. When the contractor is required by the solicitation to register inthe SAM database, the contracting officer should verify that the contractor has compliedwith that requirement prior to contract award.9-102.3 Applicability of Dollar Thresholds **a. DFARS PGI 215.404-2(c) limits contracting officer requests for DCAA auditassistance, unless there are exceptional circumstances, to: Fixed-price proposals exceeding 10 million Cost-type proposals exceeding 100 millionb. The audit thresholds apply to the total proposal value. Contracting officersmay request audit of parts of a proposal that are less than the threshold provided thetotal proposal value exceeds the threshold.c. When a request for audit of a price proposal under the audit threshold isreceived from a contracting officer, FAO management personnel should discuss withthe requester the exceptional circumstances bringing about the need for a DCAA auditand document this discussion in the working papers. In determining whethercircumstances are exceptional, the audit team should consider the totality of the factorscontributing to the risk that the proposal is significantly misstated. If the circumstancesdo not warrant a DCAA audit, the audit team should generally refer the requestingofficial to the DCMA for field pricing assistance.Page 17 of 155
d. Auditors will continue to assist DCMA in their pricing analysis by responding torequests for available specific cost/rate information (see 9-107).e. When an assist audit request of an under threshold subcontract price proposalis received from another DCAA office, the receiving office should perform the audit asrequested. In the case of an assist request from a DCAA office performing an audit of aprime or higher-level subcontract, the higher level auditor has determined that the auditrisk is such that audit procedures need to be performed on the subcontract proposal inorder to opine on the higher level proposal being audited. This includes an assist auditrequest of an under threshold subcontract price proposal. As with any request for audit,the receiving office should coordinate with the requesting office to thoroughlyunderstand the risk associated with the subcontract proposal, and perform the audit asrequested.f. Although DFARS PGI 215.404-2(c) applies to DoD, the DFARS PGI auditthresholds should be considered for requests from non-DoD organizations. The nonDoD request for audit of a price proposal under the DFARS PGI audit threshold shouldbe supported with the documented circumstances on the need for an audit.9-103 DCAA Field Pricing Support at the Prime Contract Level **9-103.1 Coordination of the Request-Field Pricing Support **a. In responding to requests for audit services, FAO managers, supervisors, andauditors should keep in mind that the PCO and ACO are the primary users of ourservices. Our aim is to provide timely and responsive audits, audit reports and financialadvisory services that meet the user’s needs. This goal can be achieved byestablishing open and effective channels of communication that allow for the sharing ofinformation and ideas as the audit progresses. FAR 15.404-2(a)(3) encourages PCOsto team with appropriate field experts and to communicate early in the acquisitionprocess.b. In particular, requests for field pricing support need to be handled in anexpeditious manner. Proposals should be evaluated for adequacy as soon as possibleafter receipt so that corrective action can be taken immediately (see 9-200). Theauditor should seek assistance from 
9-702.3 Classification of Cost as Direct or Indirect 9-703. Evaluation of Indirect Costs 9-703.1 General 9-703.2. Classification of Indirect Costs 9-703.3 Advance Agreements (Indirect Cost) 9-703.4. Allocation Bases 9-703.5 Individual Indirect Costs 9-703.6. Indirect
 




Related Documents:















Heir of Fire (Throne of Glass Book 3) - WordPress.com 


Part One: Heir of Ash Chapter 1 Chapter 2 Chapter 3 Chapter 4 Chapter 5 Chapter 6 Chapter 7 Chapter 8 Chapter 9 Chapter 10 Chapter 11 Chapter 12 Chapter 13 Chapter 14 Chapter 15 Chapter 16 Chapter 17 Chapter 18 Chapter 19 Chapter 20 Chapter 21 Chapter 22 Chapter 23 Chapter 24 Chapter 25 Chapter 26 Chapter 27 Chapter 28 Chapter 29 Chapter 30 .









340 Views




2y ago






















MOCKINGBIRD harper lee - ICRRD 


TO KILL A MOCKINGBIRD. Contents Dedication Epigraph Part One Chapter 1 Chapter 2 Chapter 3 Chapter 4 Chapter 5 Chapter 6 Chapter 7 Chapter 8 Chapter 9 Chapter 10 Chapter 11 Part Two Chapter 12 Chapter 13 Chapter 14 Chapter 15 Chapter 16 Chapter 17 Chapter 18. Chapter 19 Chapter 20 Chapter 21 Chapter 22 Chapter 23 Chapter 24 Chapter 25 Chapter 26









90 Views




1y ago






















Audit and Statistical Process Control - Institut Agro Montpellier 


The quality audit system is mainly classified in three different categories: i Internal Audit ii. External Audits iii. Regulatory Audit . Types Of Quality Audit. In food industries all three audit system may be used to carry out 1. Product manufacturing audit 2. Plant sanitation/GMP audit 3. Product Quality audit 4. HACCP audit









23 Views




1y ago






















To Kill A Mockingbird - franglish.fr 


DEDICATION PART ONE Chapter 1 Chapter 2 Chapter 3 Chapter 4 Chapter 5 Chapter 6 Chapter 7 Chapter 8 Chapter 9 Chapter 10 Chapter 11 PART TWO Chapter 12 Chapter 13 Chapter 14 Chapter 15 Chapter 16 Chapter 17 Chapter 18 Chapter 19 Chapter 20 Chapter 21 Chapter 22 Chapter 23 .









327 Views




1y ago






















GUIDANCE NOTE ON INTERNAL AUDIT OF MINING AND METELLURGICAL ... - icmai.in 


Chapter 17 Audit of Operational Activities 124-125 Chapter 18 Audit of Special Areas with reference to peculiar transactions 126-128 Chapter 19 Audit of Functional Areas 129-133 Chapter 20 Cost Audit specific to the Industry 134-137 Chapter 21 Audit follow up 138-141 Chapter 22 Checklist 142 Annexure I to Annexure II 143-150









7 Views




1y ago






















Subject: Quality Management System Clause 9 & 10 ... 


INTERNAL AUDIT Example –Internal audit report [Short Client Name] Internal Audit Report Rev. [Rev Number] STEP ONE: Audit Plan Process to Audit (Audit Scope): Audit Date(s): Lead Auditor: Audit #: Auditor(s): Site(s) to Audit: Applicable Clauses of [ISO 9001 or AS9100] S









99 Views




2y ago






















Automotive Maqmsr Quality Management System Document 


4.1 Quality management system audit 9.2.2.2 Quality management system audit - except: organization shall audit to verify compliance with MAQMSR, 2nd Ed. 4.2 Manufacturing process audit 9.2.2.3 Manufacturing process audit 4.3 Product audit 9.2.2.4 Product audit 4.4 Internal audit plans 9.2.2.1 Internal audit programme









5 Views




2m ago






















FM JWBT053-Moeller March 1, 2009 13:2 Printer Name ... 


CHAPTER 12 Internal Audit Charters and Building the Internal Audit Function 273 12.1 Establishing an Internal Audit Function 274 12.2 Audit Charter: Audit Committee and Management Authority 274 12.3 Building the Internal Audit Staff 275 (a) Role of the CAE 277 (b) Internal Audit Management Responsibilities 278 (c) Internal Audit Staff .









104 Views




2y ago




















Recent Views





 













Financial Performance of General Insurance Companies in Bangladesh: A .

general insurance companies, 17 private general insurance companies and the only public general insurance company (SBC) were taken for the study. SBC was established in 1973. To get a better representation the insurance companies were selected based on their year of establishment. Among the private general insurance companies 7 companies were




1y ago




205 Views






















National Insurance Commission (Nic) Insurance, Reinsurance and Broking .

Companies, 27 Non-Life Insurance Companies, 3 Reinsurance Companies, one Reinsurance contact office and 91 Insurance Brokers and Loss Adjusters. For periodic updates, please visit the Commission's website: www.nicgh.org Life Insurance Companies The following are Life insurance companies in good standing as at November 20, 2020.




1y ago




141 Views






















Personal insurance - Car & Business insurance King Price Insurance

The king's insurance options 5 Things you need to know 7 The stuff you need to do 14 How to claim 16 Our commitment to you 20 Car insurance 22 Car warranty 37 Shortfall cover 45 Scratch and dent 46 Tyre and rim 48 Motorbike insurance 53 Trailer and caravan insurance 64 Watercraft insurance 68 Home contents insurance 77 Buildings insurance 89




1y ago




645 Views






















BARBADOS INSURANCE COMPANIES - PwC

Underlying legislation for international insurance companies An international insurance company can be licensed in Barbados under the Exempt Insurance Act, Cap. 308A or, alternatively, registered under the Insurance Act, Cap. 310 which also governs local insurance companies. International companies that choose to register under the




1y ago




149 Views






















Solvency II and the Taxation of Life Insurance Companies - GOV.UK

59 UK life insurance companies 60 Overseas life insurance companies: rule corresponding to s.59 61 Transfers of business and transfers within a group Share pooling rules 62 UK life insurance companies 63 Overseas life insurance companies: rule corresponding to s.62 64 Sections 62 and 63: supplementary Long-term business fixed capital




1y ago




140 Views






















Gold Tier - MAPFRE Insurance

Foy Insurance of MA, LLC 198 Frank Consolati Insurance Agency, Inc. 198 County Insurance Agency, Inc. 198 Woodrow W Cross Agency 214 Woodland Insurance Agency, Inc. 214 Tegeler Insurance Services of CT, Inc. 214 Pantano/VonKahle Insurance Agency, Inc. 214 . Hanson Insurance Agency, Inc. 287 J.H. Slattery Insurance Agency, Inc. 287




1y ago




544 Views






















List of Insurance Companies by Insurance Manager - Cayman Islands dollar

2447 Batan Insurance Company SPC, Ltd. 29-Sep-03 1307714 BBG Insurance Services, Ltd. 09-Aug-16 1254 BCHS Insurance, Ltd. 07-Oct-98 1168 Bearacuda Re 01-Aug-97 2639 Bedrock Insurance Limited 24-Nov-05 2150 Bom Ambiente Insurance Company 14-Jun-00 2565 Boundless Insurance Company, Ltd. 01-Dec-04 769 Bucap Limited 03-Mar-89




11m ago




271 Views






















Insurance Market Review - Central Bank of Bahrain Home

Consolidated Balance Sheet of Arab Insurance Group Summary of Investment Activities of National Insurance companies Section Five: Directory of Insurance Companies in Bahrain A. Onshore B. Exempt C. Insurance Brokers D. Insurance Pools and Syndicates E. Insurance Experts, Consultants and Representative Offices List of BMA Officers




8m ago




65 Views






















Role of Insurance Companies in Financial Market

The subject of this paper is a theoretical study of the influence of insurance companies on the financial market. By analying insurance companies, the aim is to determine how and in what way they affect business of financial market. KEY WORDS: financial market, offer, demand, insurance, insurance companies, capital JEL: G22 UDC: 339.13:368




1y ago




146 Views






















Consumer Guide to Auto Insurance - csimt.gov

consumer guide to auto insurance contents introduction to auto insurance 1 understanding your auto insurance policy 2 required auto insurance 3 optional types of auto insurance 4-5 getting the right coverage 6 accidents and violations 7 how to shop for auto insurance 8 shopping tips 9 frequently asked questions 10-11 insurance complaints/when you have a problem 12




2y ago




778 Views






















Industry Observations Insurance Industry

Jun 30, 2019 · 6/17/2019 Commercial Insurance Branch of Extraco Banks, N.A. Higginbotham Insurance Group, Inc. Insurance Brokers NA 6/13/2019 Links Insurance Services, LLC World Insurance Associates LLC Property and Casualty Insurance NA 6/13/2019 Abram Interstate Insurance Services, Inc. Risk Placement Services, 




2y ago




591 Views






















Life Insurance Buyer's Guide Life Insurance - National Association of .

Life Insurance uers uide Naional ssociaion of Insurance Commissioners Compare the Different Types of Insurance Policies There are many types of life insurance pol-icies. You should choose a policy with fea-tures that fit your individual needs. Some things to consider are: Term Insurance vs. Cash Value In-surance. Term insurance is intended to




1y ago




495 Views






















your guide to understanding auto ins in nh - New Hampshire

Hampshire Insurance Department does not mandate or set Auto Insurance Rates. Auto Insurance Rates will vary by insurance company. This guide is intended to give New Hampshire consumers basic information on auto insurance. It suggests ways to: Lower the cost of your auto insurance, shop for Auto insurance and, file an auto insurance claim.
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