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Transcription




COLUMBIA UNIVERSITYGRADUATE SCHOOL OF BUSINESSGEE II: FINANCIAL MARKETS, MONETARY POLICYAND THE GLOBAL ECONOMYB7251Professor Frederic S. MishkinUris Hall 817E-mail: fsm3@columbia.eduFall 2021GENERAL DESCRIPTIONThis is a lecture course that is intended to help you understand the role that financial marketsplay in the global business environment that you will face in the future. It also provides anunderstanding of the underlying institutions that either help financial markets work well or thatinterfere with the efficient performance of these markets. This course develops a series ofapplications of principles from finance and economics that explore the connection betweenfinancial markets and the economy. In addition, it will focus on many public policy issues andexamine how the most important players in financial markets, central banks, operate and howmonetary policy is conducted. The course will have a strong international orientation byexamining monetary policy in many countries and possible reforms of the international financialsystem. We will also focus on current events reported in the financial press by devoting one toone and a half class hours per day to an extensive class discussion of current economic eventsand will use the analytic frameworks developed in class help us to understand thesedevelopments.REQUIRED TEXTS(MB) Mishkin, Frederic S., The Economics of Money, Banking and Financial Markets,13thEdition (Pearson: Boston).(NGG) Frederic S. Mishkin, The Next Great Globalization: How Disadvantaged Nations CanHarness Their Financial Systems to Get Rich (Princeton: Princeton University Press,2006).(C)Casebook, which is electronic and can be accessed through Canvas by going to the tabLibrary Reserves, which is second from the bottom on the left-hand-side of the mainscreen for the course. 1 
GRADING: PROBLEM SETS, CLASS PROJECT, ATTENDANCE, CLASSPARTICIPATIONThe course will have six problem sets and a class project which are due on xxxxx xx, 2021 by11:59pm. The problem sets and class project must be uploaded into Canvas. Canvas will notallow late submissions. Problem sets are in the Type B category: they are to be completedindividually, but consultation with other students is allowed as long as the answers are written upseparately by each student. The class project will be done by groups of students. Your gradewill be based on your problem sets, the class project and attendance. Attendance is mandatoryfor all sessions, and is part of your grade. However, class participation will not be graded and isstrictly voluntary but essential.CLASS CONDUCTLate arrival or leaving and coming back into the classroom will not be tolerated because itdisrupts the class. Either arriving late or leaving and coming back into class will require that astudent come see me after class to make sure it doesn’t happen again. There is a policy of nolaptop or any electronics in class. If a student needs to leave class early for any reason, theyshould send me an email and sit at the outside edge of the class, so they can leave quietly withoutdisrupting the class.TEACHING ASSISTANTThe teaching assistant for the course is xxxxxx. He is available for any help you may needduring the term by appointment which can be made by email. His e-mail address is xxxxxx. 2 
TOPICS AND SPECIFIC READINGSI. INTRODUCTION AND REVIEW(MB) Ch. 1(MB) Ch. 2(MB) Ch. 3Why Study Money, Banking and Financial MarketsAn Overview of the Financial SystemWhat is Money?II. FINANCIAL STRUCTURE, FINANCIAL DEVELOPMENT AND ECONOMICGROWTHMB)(NGG)(NGG)(NGG)Ch. 8 An Economic Analysis of Financial StructureCh. 1 The Next Great Globalization: A Force for Good?Ch. 2 How Poor Countries Can Get Rich: Strengthening Property Rights and theFinancial SystemCh. 3 Financial Development, Economic Growth and PovertyOptional:World Bank, Finance for Growth: Policy Choices in a Volatile World (OxfordUniversity Press: 2001).Easterly, W. The Elusive Quest for Growth: Economists’ Adventures andMisadventures in the Tropics (MIT Press: Cambridge, Mass. 2001)Rajan, R. and L. Zingales, , Saving Capitalism from the Capitalists:Unleashing the Power of Financial Markets to Create Wealth and Spread Opportunity(Crown Business: New York 2003)Mishkin, F.S. The Next Great Globalization: How Disadvantaged Nations Can HarnessTheir Financial Systems to Get Rich (Princeton: Princeton University Press, 2006),pp. 129-136.Acemoglu, Daron and James Robinson, Why Nations Fail: The Origins of Power, Prosperity,and Poverty (Crown Publishers: New York, 2012)Loayza, N., Quazad, A., and R. Ranciere, “Financial Development, Growth and Crisis: IsThere a Tradeoff?” NBER Working Paper. No. 24474, April 2018. 3 
III. MANAGEMENT OF FINANCIAL INSTITUTIONS AND THEIR REGULATION(MB) Ch. 9(MB) Ch. 10Banking and the Management of Financial Institutions, especially pp. 188-203.Economic Analysis of Financial RegulationOptional:(MB) Ch. 11 Banking Industry: Structure and CompetitionIV. THE FOREIGN EXCHANGE MARKET AND FX CRISES(MB) Ch. 17(MB) Ch. 18The Foreign Exchange MarketInternational Financial System, pp. 425-429, 431-440.Optional:Krugman, P. R., M. Obstfeld, and M. Melitz, International Economics: Theory andPolicy, 11th Edition (New York: Addison-Wesley, 2018)V. FINANCIAL CRISES IN ADVANCED ECONOMIES(MB) Ch. 12 Financial Crises(C)Mishkin, F.S., "Asymmetric Information and Financial Crises: A HistoricalPerspective," in R. Glenn Hubbard, ed., Financial Markets and Financial Crises(University of Chicago Press: Chicago, 1991): 69-108.(C)Mishkin, F.S., “Over the Cliff: From the Subprime to the Global Financial Crisis,”Journal of Economic Perspectives, Vol. 25, No. 1 (Winter 2011), pp. 49-70.Optional:Bernanke, Ben, The Courage to Act: A Memoir of a Crisis and its Aftermath (W.W. Norton &Co., New York, 2015) 4 
VI. FINANCIAL CRISES IN EMERGING MARKET ECONOMIES(MB) Web Chapter 1 Financial Crises in Emerging Market Economies.(NGG) Ch. 4 When Globalization Goes Wrong: The Dynamics of Financial Crises(NGG) Ch. 5 Mexico, 1994-1995(NGG) Ch. 6 South Korea, 1997-1998(NGG) Ch. 7 Argentina, 2001-2002Optional:(NGG)VII.Ch. 8-13, pp. 137-219.CENTRAL BANKING AND THE TOOLS OF MONETARY POLICY(MB) Ch. 13(MB) Ch. 15(MB) Ch. 16(C)Central Banks and the Federal Reserve SystemThe Tools of Monetary PolicyThe Conduct of Monetary Policy: Goals, Strategy and Tactics, pp. 369374, 391- 397.Mishkin, F.S., “Improving the Use of Discretion in Monetary Policy,” InternationalFinance, Volume 21, December 2018, pp. 224-238.Optional:(MB) Ch. 14 The Money Supply ProcessFriedman, M., and Schwartz, A.J., A Monetary History of the United States1867-1960 (Princeton: Princeton University Press, 1963). 5 
VIII. CENTRAL BANK STRATEGY AND COMMUNICATION: THEINTERNATIONAL EXPERIENCE(MB) Ch. 16 The Conduct of Monetary Policy: Goals, Strategy and Tactics, pp. 374-391.(MB) Ch. 18 International Financial System, pp. 443-449.(C)Mishkin, F.S., "International Experiences with Different Monetary Policy Regimes,"Journal of Monetary Economics, Vol. 43, #3 (June 1999): 579-606.(C)Mishkin, F.S., and M. Savastano, "Monetary Strategies for Latin America,"Journal of Development Economics., 66, 2 (December 2001): 415-444.(C)Obstfeld, M. and K. Rogoff. "The Mirage of Fixed Exchange Rates," Journalof Economic Perspectives 9 (Fall 1995): 73-96.(C)Calvo, Guillermo and F.S. Mishkin, "The Mirage of Exchange Rate Regimesfor Emerging Market Countries", Journal of Economic Perspectives,Vol.17, No. 4 (Fall 2003): 99-118.(C)Mishkin, F.S., "The Dangers of Exchange Rate Pegging in Emerging-MarketCountries" International Finance, Vol 1, # 1 (October 1998): 81-101.(C)Mishkin, F.S., “Does Stabilizing Inflation Contribute to Stabilizing Economic Activity?”speech delivered at East Carolina University, Greenville, N.C., February25., hkin20080225a.htm)(C)Mishkin, F.S., “Comfort Zones, Shmumfort Zones,” speech delivered to the VirginiaAssociation of Economists, Washington and Lee University, Lexington, Va.,March 27, hkin20080327a.htm)(C)Mishkin, F.S., “Central Bank Commitment and Communication,” speech deliveredat the Princeton Center for Economic Policy Studies, New York, NewYork, April 3, hkin20080403a.htm).(C)Mishkin, F.S., ““The Federal Reserve’s Enhanced Communication Strategy and theScience of Monetary Policy,” speech delivered to the UndergraduateEconomics Association at the Massachusetts Institute of Technology,Cambridge, Mass., November 29, hkin20071129a.htm)(C)Mishkin, F.S., “Whither Federal Reserve Communication,” speech delivered at thePeterson Institute for International Economics, Washington, DC, July 28,2008. 0080728a.htm)(C)Bernanke Ben S., “Monetary Policy Objectives and Tools in a Low-InflationEnvironment,” speech delivered at the Revisiting Monetary Policy in aLow-Inflation Environment Conference, Federal Reserve Bank of Boston,Boston, Massachusetts, October 15, anke20101015a.htm(C)Bernanke, Ben S., “The Effects of the Great Recession on Central Bank Doctrine and 6 
(C)Practice,” speech given at 56th Economic Conference, Federal ReserveBank of Boston, Boston, Massachusetts, October 18, anke20111018a.htmMishkin, F. S., “Monetary Policy Strategy: Lessons From the Crisis” in Marek Jarocinski,Frank Smets and Christian Thimann, eds. Monetary Policy Revisited:Lessons from the Crisis, Sixth ECB Central Banking Conference (EuropeanCentral Bank: Frankfurt, 2011), pp. pp. 77-118.Optional:Bernanke, B., Laubach, T., Mishkin, F.S. and Posen A., Inflation Targeting:Lessons from the International Experience, (Princeton: Princeton UniversityPress, 1999).Ha, Jongrim, Kose, M. Ayhan and Franziska Ohnsorge, Inflation in Emerging andDeveloping Economies: Evolution, Drivers, and Policies (International Bank forReconstruction and Development, World Bank; Washington, D.C. 2019)Feroli, M., D. Greenlaw, P. Hooper, F. S. Mishkin and A. Sufi, “Language After Liftoff:Fed Communication Away from the Zero Lower Bound,” Research inEconomics, volume 71, issue 3, September 2017, pp. 452-490. 7 
Policy, 11th Edition (New York: Addison-Wesley, 2018) V. FINANCIAL CRISES IN ADVANCED ECONOMIES (MB) Ch. 12 Financial Crises (C) Mishkin, F.S., "Asymmetric Information and Financial Crises: A Historical Perspective," in R. Glenn Hubbard, ed., Financial Markets and Financial Cri
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Writing Sample - Legal and Institutional Framework for Monetary ... 


The term 'monetary integration' presents some definitional difficulties in international monetary theory. It has been described as a generic term connoting various categories of cooperation on monetary matters between or among countries.2 The International Monetary Fund (IMF) describes these categories of monetary integration as Exchange
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Longitudinal Models - Lecture 12 


Lecture 12 Nicholas Christian BIOST 2094 Spring 2011. GEE Mixed Models Frailty Models Outline 1.GEE Models 2.Mixed Models 3.Frailty Models 2 of 20. GEE Mixed Models Frailty Models Generalized Estimating Equations Population-average or marginal model, provides a regression approach for . Frailty models a
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Episode 5 Gee's Bend: “The Most Famous Quilts in America?” 


Blocks and Strips work-clothes quilt Missouri Pettway 1942 Cotton, corduroy, sacking material 90" x 69" From The Quilts of Gee's Bend Tinwood Books, 2002 Courtesy of Matt Arnett Chinese Coins variation Arlonzia Pettway c. 1965, quilted in 1976 Corduroy, denim, cotton twill 88" x 73" From The Quilts of Gee's Bend Tinwood Books, 2002
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Monetary policy Framework of Ethiopia - National Bank 


Monetary policy Framework of Ethiopia Economic Research and Monetary Policy Process, NBE 2 II. Monetary Policy Objective The principal objective of the monetary policy of the National Bank of Ethiopia is to maintain price & exchange rate stability and support sustainab
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The Monetary Approach to Interna8onal Macroeconomics 


The Monetary Approach The monetary approach is one of the central pillars of international macroeconomics. Its point of departure is the so called monetary model, which identiﬁes the factors affecting long-term nominal exchange rates. The monetary model was originally used as a framework of analy
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Chapter 6 The Monetary Approach to International ... 


The Monetary Approach to International Macroeconomics The monetary approach is one of the central pillars of international macroeconomics. Its point of departure is the so called monetary model, which identifies the factors affecting long-term nominal exchange rates. The monetary model was originally used a
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The Impact of Monetary and Non-Monetary Incentives on Employee's ... 


disregarding non-monetary incentives or vice versa. The study therefore looks at the need to investigate whether both monetary and non-monetary incentives have an impact in motivating staff (Non-Teaching) of Kumasi Polytechnic. II. LITERATURE REVIEW Incentives Incentive is a deed or a potential possibility that will yield a
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DNA, Gene Expression, and Biotechnology 


Genes Sequence of bases in a DNA molecule Carries information necessary for producing a functional product, usually a protein molecule or RNA Average gene is 3000 bases long 31 . 32 . Genes Instruction set for producing one particular molecule, usually a protein Examples fibroin, the chief component of silk triacylglyceride lipase (enzyme that breaks down dietary fat) 33 .
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Quotes within Quotes: When Single (') and Double (") Quotes . - SAS

Here the outside double quotes are replaced by a single quote and the apostrophe is replaced by two single quotes. This works because when the parser sees two single (or double) quotes immediately following each other, the parser resolves them into one quote mark after the closing quote has been determined.
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What These Inspirational Quotes Say 

Self Motivation Quotes Success Quotes Teacher Quotes And after reading all of these inspirational quotes you’d like to share which quotation is . -- Brian Tracy "You must constantly ask yourself these questions: Who am I around? What are they doing to me? Wha
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Columbus,Ohio 1890

Slicing Steaks 3563 Beef Tender, Select In Stock 3852 Angus XT Shoulder Clod, Choice In Stock 3853 Angus XT Chuck Roll, Choice 20/up In Stock 3856 Angus XT Peeled Knuckle In Stock 3857 Angus XT Inside Rounds In Stock 3858 Angus XT Flats, Choice In Stock 3859 Angus XT Eye Of Round, Choice In Stock 3507 Point Off Bnls Beef Brisket, Choice In Stock
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MSN Stock Quotes Web Part - Amrein Engineering

The MSN Stock Quotes Web Part uses the public MSN Money Central Stock Quote Web Service to display selected stock quote information. The data are delayed by 20 minutes and provided by MSN Mo
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Quotations - Free Website Builder: Create free websites

cards, but sometimes, playing a poor hand well." . 50th Birthday Quotes 60th Birthday Quotes And there are more. Funny Birthday Quotes Cute Birthday Quotes . it a try, itʼs free. Triumph over failure can be a
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The Top 100 Motivational & Inspirational Quotes for 2015

I've spent hours crawling through the web trying to find the best quotes to keep me motivated and inspired all throughout the New Year. I've saved hundreds of quotes on my laptop and figured that words alone could motivate and inspire me. but if I couple the quotes
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Inspirational Quotes - Guideposts

Inspirational Quotes Inspiring quotes are like vitamins for the soul. From the heartfelt to the humorous, the words of wisdom you’ll find here will strengthen your faith, lift your spirits, and even spark a positive change in your life. This collection of some our favorite inspirational quotes from religious figures, world leaders, authors,
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Buying Your First Stock - Stock-Trak

Stock Market Game Time: 15 Minutes Requires: StockTrak Curriculum , Computer Access Buying Your First Stock This lesson is an introduction to buying a stock. Students will be introduced to basic vocabulary that is involved with a buying and owning a stock. Stu-dents will be going through the entire process of buying a stock from looking
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TRAINING - CamInstructor

Mastercam Training Guide Mill-Lesson-4-9 6. Change the parameters to match the Stock Setup screenshot below: Stock Setup Stock Origin The stock origin is the X-Y-Z coordinate position of the point indicated by the cross in the picture of the stock model. Use it so Mastercam knows where your stock model is located relative to your part and
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WPX Energy, Inc. - Feltl and Company

WPX Energy, Inc. Common Stock We are offering 27,000,000 shares of our common stock. Our common stock is listed on the New York Stock Exchange under the symbol “WPX.” On July 10, 2015, the last reported sale price for our common stock on the New York Stock Exchange (the “NYSE”) was 11.22 per share.
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Spray 2020 Corporate Profiles - industry-publications 

Custom plastic tubes (mono & multi-layer, ABL and Polyami) Stock and custom plastic, metal, and wood caps and closures Stock and custom fine mist, treatment and lotion pumps Stock and custom droppers Stock and custom rollerballs/roll-ons Stock sampler bottles and vials Stock German Quality cosmetic pencil sharpeners
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The Stock Market Profits Blueprint - Liberated Stock Trader

The stock market profits blueprint has been hand crafted to enable you to understand all the factors that play on the stock market. It is called a blueprint because a blueprint is in effect an architectural document to show how something is designed. The Blueprint will show you a powerful way to envisage how the stock market and the stock market
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The Impact of Persian News on Stock Returns Through Text Mining Techniques

Persian news - on the stock prices has been neglected. Consequently, this study aimed to fill this gap. To this aim, the stock index values were collected from the Tehran Stock Exchange along with the . Stock market prediction is a way to understand the future fluctuations of a company's stock price (Jishag et al., 2020). Generally, two .
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Stock Market Uncertainty and the Stock-Bond Return Relation

implied volatility and stock turnover may prove useful for ﬁnancial applications that need to under-stand and predict stock and bond return co-movements. Finally, our empirical results suggest that the beneﬁts of stock-bond diversiﬁcation increase during periods of high stock market uncertainty. This study is organized as follow.
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Operation of Stock Exchange - Williams College

Class Notes Operation of Stock Exchange - 3 - Buying on Margin "Margin" is borrowing money from your broker to buy a stock and using your invest-ment as collateral. Example Buy paying full price Buy stock at 60. Stock price goes to 90. Return (90 - 60)/60 50% Buy on "margin" Buy stock at 60. Borrow 30; you pay 30.
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